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Tue SpecraTor, established in 1868, is a 
weekly journal devoted to promoting the best 
mterests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 
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135 WiLt1AM Srreet, New York. 
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tions are filled through this company.] 

Copyright, 1913, by The Spectator Company, New 
York. 











Vor, XC. THURSDAY, MARCH 13, 1913. No, 11 








N a recent address, former Superin- 
tendent of Insurance Wm. H. 
Hotchkiss of New York referred to the 
agitation now under way for the aboli- 
tion of the middleman in business life. 
He placed the farmer at one end of 
the line and the manual worker at the 
other, intimating that all between were 
more or less superfluous. The speaker 
was careful to inform his audience of 
life insurance men that they would not 
be affected for some time, if ever, and 
thereby presumably put them more at 
their ease. The mere insinuation, how- 
ever, that a life insurance agent might 
be classed as a middleman is likely to 
meet with strong objections. One of 
the greatest life insurance presidents 
who ever lived always argued that the 
agency force was the most important 
part of the company’s machinery, and, 
in fact, every president who has brought 
his company to any prominence has 
only done so by maintaining the closest 
and most cordial relations with the men 
in the field—the producers. A middle- 
man’s business is to bring the producer 
to the consumer—to supply the demand 
of the latter for the products of the 
former. He does not create the de- 
mand, but simply fills a demand already 


THE SPECTATOR 


in existence. The life insurance agent, 
on the other hand, has to create the de- 
mand, has to show the prospective ap- 
plicant the necessity he is under for 
the material which the agent has to 
supply. Policies in blank are so much 
spoiled paper until the agent has pro- 
duced the applicants, whose signatures 
on the dotted line make them valuable 
commodities. Human nature is such 
that few persons seek life insurance 
voluntarily—the initiative must come 
from the life insurance salesman. As, 
therefore, he creates the demand for 
policies, he is essentially a producer, and 
in no sense of the word is he a middle- 
man. The legitimate life insurance 
man will always be needed: in the busi- 
ness, for, without him, the companies 
would have but slight possibilities of 
continued existence. 


T is regrettable that such a prominent 
fire insurance center as Philadel- 
phia, the home of many strong com- 
panies, should have been the scene of 
such a fiasco as the recent failure of 
the American Union Fire Insurance 
Company. After the methods followed 
in promoting this company had become 
generally known, a feeling of distrust 
was aroused which seems to have been 
justified by the findings in the examina- 
tion conducted by the Insurance Depart- 
ments of New York and Pennsylvania 
and by the appointment of a receiver 
for the company. The approximate fig- 
ures purporting to show the standing of 
the company on March 1 would indicate 
that little, if any, of the capital will re- 
main after the reinsurance of the com- 
pany’s risks. While the blame for the 
catastrophe has not yet been publicly 
fixed, the fact that the directors deposed 
the absent president and accepted the 
resignations of other officers would indi- 
cate that they hold the former president 
to be at fault. The forthcoming report 
giving the results of the investigation by 
the Insurance Departments named is 
awaited with much interest. It is to 
be hoped that the numerous policyhold- 
ers of the American Union Fire will be 
properly cared for, either by a reinsur- 
ance of their risks or by the return of 
the unearned portions of their pre- 
miums. Some of the directors mani- 
fested a desire, a few days before the 
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appointment of a receiver, to contribute 
further funds in order to avert the im- 
pending disaster, but the plan for the 
contribution of $200,000 fell through, 
thus precipitating the receivership. It 
is some time since a fire insurance fail- 
ure has occurred under such disagree- 
able circumstances, and we hope that it 
will be many a year before any similar 
event shall happen. 


N interesting tabulation appears 
elsewhere in this issue of THE 
SPECTATOR dealing with the statements 
for 1912 of the ten largest life insur- 
ance companies of the United States. 
A thorough analysis is presented of the 
voluminous reports made to the several 
Insurance Departments, so as to cover 
every item of interest relating to busi- 
ness growth and financial strength. It 
will be noticed that each of the ten 
companies experienced a highly suc- 
cessful year, their new issues and gains 
in insurance in force being far ahead 
of the corresponding items of torr. 
Five of the ten are able to show over a 
billion of insurance in force, while three 
others exceed five hundred millions. 
Some large totals are obtained by com- 
bining the figures of the ten companies, 
a few of which follow: Assets, $3.397,- 
023,584; surplus funds, $476,152,975; 
premium income, $485,010,808 ; payments 
to policyholders, $331,097,659; income 
saved, $194,175,000; new business, ordi- 
nary, $1,258,711,270; industrial, $679,- 
258,720; insurance in force, ordinary, 
$11,085,234,947; industrial, $3,410,451,- 
283; gain in. amount in force, ordinary, 
$568,420,410; industrial, $231,368,339. 


IRE COMMISSIONER JOSEPH 
JOHNSON of New York has 
taken unto himself the credit for the 
decrease of fires in Greater New York 
during January and February as com- 
pared with the figures of a year ago. 
The number of fires, as recorded by the 
fire department, was 2287 for that 
period, while for the corresponding 
months in 1912 there were recorded 
3293 fires. In his report to Mayor 
Gaynor, Mr. Johnson states that it was 
the greatest reduction that had ever 
taken place, and he concludes: “I think 
it is due to our fight against arson.” 
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It is generally admitted that there has 
been a decrease in the number of fires 
both in New York and Chicago, but the 
Commissioner evidently has not taken 
into consideration the extremely mild 
winter that has been experienced, which 
was unquestionably responsible for part 
of the reduction shown in the comparison 
of figures. 


HILE the February fire loss in 
the United States and Canada 
aggregated but $22,084,600, according 
to the compilation of The Journal of 
Commerce, being over $6,000,000 less 
than in February, 1912, it is still nearly 
$6,000,000 more than in February, I9gI1, 
and some $2,000,000 more than in Janu- 
ary of this year. As the losses in the 
first two months of the current year ex- 
ceeded $42,000,000, it is apparent that 
if the same burning rate is maintained 
during the year the total will show no 
decrease from that of last year or the 
year before. It is notable also that 
there was only one fire in February 
which caused a loss of more than 
$1,000,000. The campaign of education 
which has been progressing for a num- 
ber of years past has apparently yielded 
little in the way of reduction in the 
annual fire waste, though no one can 
tell how much heavier the fire loss 
might have been but for the activity of 
the fire underwriters in doing everything 
possible to counteract the fire danger. 
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NEW YORK SURVEYS 


The American Union.—The decision of the 
American Union of Philadelphia to wind up 
was the natural outcome of the stories which 
reached this city a few days before the final 
decision, 








Exchange Meeting.—The regular meeting 
of the Exchange was held yesterday for the 
election of officers for the ensuing year. The 
regular nominations of Frank Lock for presi- 
dent, John H. Stoddart for vice-president, and 
J. M. Thorburn for treasurer, were all con- 
firmed by election and the Exchange is now in 
full swing for another year. The affairs of the 
Exchange are in good working order, but the 
loss of the fees heretofore paid for brokers’ 
certificates has cut into the surplus which was 
pleasing to members when they read the treas- 
urer’s report. If this were the only annoyance 
they might all be happy, but in truth the Ex- 
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change is now so completely under the domina- 
tion of the Insurance Department, and there 
is so much uncertainty when the demands upon 
the patience of the companies will reach their 
limit, that the members are quite prepared for 
restraint and restriction upon the freedom pre- 
viously enjoyed. 

February Losses.—The I’ebruary losses in 
the city have been put down at $460,000, which 
is less than fifty per cent of the amount re- 
ported in 1912. We are learning by the pub- 
lished interviews of the Fire Commissioner 
that the credit of the reduction belongs ex- 
clusively to the arrests for arson and the 
activity of the firemen. The underwriters have 
given the mild winter weather some of the 
credit. 

May Lead to Serious Consequences.—The 
hearing before Superintendent Emmet upon 
the request by numerous brokers for his in- 
tervention to prevent the Equitable and Metro- 
politan Life from choosing their own fire in- 
surance brokers to effect insurance upon 
mortgaged properties is not likely to lead 
to serious consequences. The brokers failed 
to show the Superintendent any law, or any 
clause in a law, which forbids the prac- 
tice or gives him authority to interfere for 
the benefit of the brokers who are left out in 
the cold by the refusal of the life companies to 
accept their services on behalf of borrowers. 
It was urged on the other side that the life 
companies had the same right to choose their 
brokers as part of the consideration for grant- 
ing loans as the corner grocer had to select 
his broker in his own discretion. 


Reluctant to Express Pleasure.—The 
agency companies which did not suffer in the 
$800,000 loss on cotton in Columbus, Ga., a few 
days ago are not reluctant to express their 
pleasure that a large share of the loss is borne 
by the Lloyds of London, although the state- 
ment is tempered by the reflection it is largely 
reinsurance of marine companies. 


Insurance Society to Move.—The Insur- 
ance Society of New York begins to-morrow 
to move the library and office from the sixth 
floor to the tenth floor of 84 William street. 
The new quarters are much more spacious, and 
will allow an elaborate extension of the book 
shelves. 


Discontinue Old-Style Match Making.— 
It appears that the match factories which have 
been making the poisonous and dangerous 
matches which are prohibited by law after July 
I have already in many cases taken steps to 
anticipate the law by discontinuing the making 
of the old style and beginning at once to pro- 
duce the non-poisonous variety. 


Statement of Mr. Hotchkiss.—Ex-Super- 
intendent Hotchkiss, who was never backward 
in bringing forward his own opinions on in- 
surance in contradiction of other opinions, 
really said a sensible thing in a paper printed 
in last week’s Outlook. Remarking upon the 
difference between insurance furnished by the 
State and by private enterprise, he said for 
efficiency and square dealing the latter were 
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far more dependable. He added a word upon 
the possibilities of State insurance being cor- 
rupted by politics, as “we are all politicians of 
some sort.” 


E. V. Crosby Addresses Society.—Everett 
V. Crosby of Henry W. Brown & Co. ad- 
dressed the Insurance Society of New York, 
Tuesday afternoon last, on “Early History of 
the Restricted Sprinkler System.” Mr. Crosby, 
who is an expert on sprinkler protection, gave 
a talk that was highly interesting. 


CHICAGO AND THE WEST 


Western Union Meeting.—The following 
committee has been appointed to prepare the 
order of business for the semi-annual meeting 
of the Western Union, to be held at the 
Bellevue-Stratford in Philadelphia on April 
g and 10: Marshall & McElhone, F. C. Bus- 
well, J. W. Cochran, George E. Haas, P. D, 
McGregor, A. & J. H. Stoddard, C. R. Tuttle, 


Western Automobile Conference.—The 
executive committee of the Western Automo- 
bile Underwriters’ Conference, recently organ- 
ized, held its first meeting last Friday, the two 
Eastern members being present. The principal 
question before the committee was the adoption 
of the new scale of rates of the Eastern Con- 
ference. Since the promulgation of this 
schedule numerous inequalities in rates have 
developed, and it will be necessary to make 
some changes. It is probable that the new rate 
schedule may be adopted in the West not later 
than April 1. 


Appointed Agents.—R. W. Hosmer & Co. 
have been appointed Chicago agents of the 
Urbaine Fire of Paris, France. 


BOSTON AND VICINITY 


Premium Figures.—An analysis of the re- 
turns submitted to the Boston Protective De- 
partment showing the premium figures for the 
six months ending December 31 last, gives 
John C. Paige & Co. the leadership, displacing 
Field & Cowles, who occupied the premium 
position for the preceding six months. The 
following are the ten leaders: John C. Paige 
& Co., $178,605; Field & Cowles, $149,400; 
Cyrus Brewer & Co., $142,075; OBrion, Rus- 
sell & Co., $113,778; R. A. Boit & Co., $105,710; 
Dewick & Flanders, $94,218; Crain, Jones, 
Bixby & Co., $88,082; Kaler, Carney & Liffler, 
$87,901; Eastman, Fenton & Guild, $87,613, 
and Russell & Fairfield $79,207. 


Will Move Headquarters.—The headquar- 
ters of the Massachusetts Mutual Fire Insur- 
ance Union will shortly move to the Oliver 
building, which has grown in recent years to 
be the headquarters of the fire insurance busi- 
ness. The Union will occupy three rooms, and 
the secretary of the Massachusetts State Fire 
Prevention Association will be associated with 
the Union. 


Planning’ to Move.—Simpson, Campbell & 
Co. of No. 45 and 47 Kilby street, will move 
on May 1 to 111 Milk street, where they will 
occupy practically the entire first floor and part 
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of the second. The new office will be hand- 
somely furnished, and will be lighted by the 
indirect lighting system. The office will be so 
arranged that any risk in any State of New 
England can be placed on the first floor at 
different counters. 

Library Course Opens.—The Insurance 
Library course on rates opens next Friday 
under the direction of G. T. Forbush. It is 
now expected that J. S. Glidden, assistant man- 
ager of the Chicago Board, will discuss the 
analytic (Dean) system of fire rating; that 
E. R. Hardy of New York will talk on the 
application of the mercantile schedule in New 
York city for two evenings, and that Secretary 
Goddard of the New England Exchange will 
discuss “A Practical View of Schedule Rating, 
Particularly as Applied to Medium-Sized 
Cities and Towns.” 


Journal of the Chartered Insurance Institute 

The fifteenth annual volume of the above- 
named body, formerly known as the Insurance 
Institute of Great Britain and Ireland, con- 
tains some especially valuable papers. These 
annual volumes present the best papers read 
before the several insurance institutes on the 
other side of the water, as well as similar 
bodies in various parts of the world, and will 
bt found interesting to students in all branches 
of the insurance field. 

Fire insurance is covered by papers on Auto- 
matic Sprinkler Installations, Electric Fire 
Hazards, Forest Fire Waste in Canada, Lia- 
bilities and Limitations of the Fire Policy, Oil 
Mills, Shipbuilding and Marine Engineering 
Works, Silk Mills, and the Simplification of 
Fire Policies, 

Among the papers dealing with life insurance 
are Life Offices’ Reserves, The Medical Re- 
port, its place in the selection of lives. 

Miscellaneous topics are discussed under the 
following titles: How to Succeed, Insurance 
Against Unemployment, Insurance Libraries, 
the Australian Frozen Meat Export Trade, the 
National Insurance Act, and Third-Party 
Business. 

Additional data covers the year’s work of 
the Institute, the examination papers and the 
names of successful candidates. A complete 
index to the preceding fourteen volumes is 
given in the book, thereby facilitating prompt 
reference to similar or allied topics. This 
volume contains 428 pages, and sells for $3.00 
per copy. Orders for this and preceding vol- 
umes should be addressed to The Spectator 
Company, 135 William street, New York. 


Arson “Torch” Arrested 


Benjamin Fink, who has been arrested at 
South Bend, Ind., is said to have confessed to 
being the “torch” of the “Arson Trust” in the 
Middle West. He admitted that he had started 
fires that did damage to the extent of almost 
$1,000,000 in Chicago ‘and one fire in New York, 
the latter destroying property valued at $200,- 

| The confession was made following the 
Conviction of his partner, Benjamin Kahn. Fink 
was taken to Chicago, where he later denied his 
Suilt. 
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AMERICAN UNION FIRE 
RECEIVERSHIP 


Action Taken on Suggestion of Two 
Departments after Examination 


PRESIDENT JAMES F. STONE DEPOSED 


Sensational Disclosures Made in Financial Con- 
dition—Other Officers Resign 


Judge Kinsey, in the Court of Common Pleas 
on Monday, placed the American Union Fire of 
Philadelphia in the hands of a receiver on the 
application of Eben B. Campbell of Williams- 
port, Pa., through Attorney Robert S. Bright, 
who, like Mr. Campbell, is a director in the com- 
pany. This action followed a meeting of the 
directors held the latter part of last week, 
called subsequent to a meeting of representa- 
tives of the Pennsylvania and New York Insur- 
ance Departments which decided, after investiga- 
tion, that the company should write no further 
business. An examination into the affairs of 
the American Union was started in the latter 
part of February, and it was found that the 
financial condition was so unsatisfactory as to 
warrant this suggestion to the directors. A 
meeting of the directors was then called and 
President James F. Stone, who left a short time 
ago for Europe, was retired, while the remainder 
of the officers were allowed to resign. 

Francis Young Brown was appointed receiver. 
William H. Belyeau, who succeeded Mr. Stone as 
president, signed the admission of insolvency 
submitted to the court. The stockholders are 
among the most prominent business men of 
Philadelphia. At the meeting of directors held 
last week it was agreed to raise $200,000 to add 
to the assets a sufficient fund to pay for the re- 
insurance, and all but $12,000 of this amount 
had been pledged, when the directors fell apart 
on Monday morning and the receivership was 
immediately applied for. The petition alleges 
that former President Stone had issued an un- 
warranted amount of insurance in December, and 
that he had allowed representatives of the com- 
pany to run up abnormal balances, and that of 
the uncollected premiums a considerable sum 
will undoubtedly be lost. Mr. Stone is now in 
London, it is thought, and the date of his re- 
turn is unknown. 

It is understood that gensational facts were 
disclosed by the examination, one of which is 
that the agency firm of James F. Stone & Co. 
owes the company, it is alleged, more than $120,- 
000. The firm of which Mr. Stone, the former 
president, was at the head issued the Mononga- 
hela Underwriters Policy, which was guaranteed 
by the American Union. Among other allega- 
tions is one that a mistake in addition was 
made in the sworn statement affecting the 
statutory reserves on the outstanding business 
to the extent of $100,000. 

Mr. Stone was the organizer of the company. 
It did not begin business until January 3, 1911, 
although it received its license December 23, 
1910. At that time it had a paid-up capital of 
$500,000 and a surplus of $72,583. The stock- 
holders during the first year paid itito the sur- 
plus $373,508. The American Union received 
some notoriety on account of allegations that 
Mr. Stone had sold stock to two general 
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agency firms in New York and two in New Eng- 
land, but these matters were later adjusted. In 
March, 1911, the company absorbed the Monon- 
gahela Fire of Pittsburg, assuming all outstand- 
ing liabilities and retained intact the agency 
plant by James F. Stone & Co. issuing the 
Monongahela Underwriters Policy. Officers, at 
the beginning of the year, were: William F. 
King, vice-president; Charles A. Wilson, treas- 
urer, and B. G. Oellers, Jr., secretary. 

Commissioner Johnson of the Pennsylvania 
Insurance Department announced that, while the 
capital is impaired, stockholders would be 
taken care of by reinsurance. The statement is 
made by Commissioner Johnson that Mr. Stone 
sailed for Europe on February 20, to secure a 
foreign fire insurance agency. During 1912 about 
$1,600,000 in gross premiums were written. For 
more than a year it had a participating treaty 
with a foreign company, which took half of its 
net line on each risk written. This accounts 
partially for the statement showing of smaller 
net premiums written. When the company was 
organized it had a capital of $500,000, the stock 
being issued at 200 per cent. 


Legislative Bills 


Legislative bills introduced in the various 
States are: 

Indiana — State Fire Rating Board creating 
fire insurance rating board, with three members. 

Minnesota—Authorizing associations of indi- 
viduals known as Lloyds; standard fire policies; 
fixing Lloyds agency to have working capital of 
$500,000. 

Washington—Giving Insurance Commissioner 
jurisdiction over rating bureau; permitting fire 
companies to deviate from schedule rates; pro- 
viding for all companies to have agents transmit 
reports to Department for examination. 

Wisconsin—Providing for risks to be reinsured 
in any company with capital of more $100,000; 
making void policies on property used for prosti- 
tution. 


Preston T. Kelsey Made Western Manager 


Preston T. Kelsey, assistant manager of the 
Western department of the Sun Insurance Office 
of London, has been appointed manager to suc- 
ceed his brother, Horatio N. Kelsey, who be- 
comes United States manager of the Hamburg- 
Bremen on April1. Preston T. Kelsey had been 
the assistant manager for about ten years, and 
when his brother was appointed manager for 
the Hamburg-Bremen it was generally under- 
stood that he would be the successor. 


Peoples National Elects Officers 


The Peoples National Fire of Philadelphia has 
re-elected officers as follows: Louis 8. Amon- 
son, president; Colonel Robert Beath, vice- 
president; J. Hector McNeal, secretary; Henry 
T. Allen, treasurer, and J. M. Canning, assistant 
treasurer. The directors were also re-elected. 


Lincoln Fire of Nashville 
The Lincoln Fire of Nashville has made appli- 
cation for a license to operate in Tennessee. It 
has a capital of $100,000. The incorporators are: 
A. S. Britt, W. L. Loone, G. W. Brown, E. T. 
Lee and Chester K. Hart. 
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EXHAUSTIVE REPORT FILED 
IN WISCONSIN 





Legislative Fire Insurance Committee 
Makes Radical Recommendations 





IS ACCOMPANIED BY FIFTEEN BILLS 





Says Rate-Making Power Should Be Fixed by 
Co-operative Action—Favors Examinations of 
Agents and Reduction in Commissions 


The Wisconsin legislative fire insurance in- 
vestigating committee, appointed in July, 1911, 
has filed its report with the Governor. It is an 
exhaustive document, considering the principles 
of the fire insurance business and the details of 
its proceedings, with recommendations as to 
rates and commission expenses. Accompanying 
the report are fifteen bills prepared by the com- 
mittee carrying out its recommendations, which 
will be introduced in the legislature. 

The committee, which was headed by Insurance 
Commissioner Ekern, held hearings at a number 
of points in Wisconsin, together with several 
hearings in Chicago, at which evidence was sub- 
mitted by company officials, managers, agents, 
business men and representatives of various or- 
ganizations. The committee recommends that 
the rate-making power be taken away from the 
local agents, with whom it is lodged under the 
Wisconsin law, and that rates be fixed by co- 
operative action through a bureau subject to re- 
view on complaint. For the prohibition of all 
agreements, which the report says leads to eva- 
sion, it is proposed to substitute compulsory rat- 
ing through a common bureau, the rates to be 
adjusted to the hazards without discrimination 
and collected as fixed. 

The report recommends that agents be li- 
censed only after examinations, recommends sole 
agencies and a reduction of expenses and com- 
missions. A commission of not exceeding 
twenty per cent to new agents is suggested, ora 
less commission with a contingent. Commis- 
sions to old agents are to be gradually reduced 
to the same limit. An interesting feature is 
the suggestion that no commission is to be paid 
on the part of a premium arising from a rate in 
excess of one per cent, so as to take away any 
incentive to the agent opposing improvements 
because they will lower the rate and, therefore, 
will reduce his commission. Special attention 
was paid to fire prevention, regular inspection 
being urged through the fire departments, rating 
bureaus and State fire marshal’s office. 

This is the third State commission which has 
made an exhaustive investigation of fire insur- 
ance conditions. All were appointed in response 
to a suggestion that the State should regulate 
the rates, but Illinois, New York, and now Wis- 
consin, agree that the rate-making power should 
be left with the insurance companies. Wiscon- 
sin, however, goes somewhat further than either 
of the other commissions in recommending the 
right of review by the State, subject to an appeal 
to the courts. 


Favorable Report on Hartford Fire Bill 


The bill introduced in the Connecticut Legis- 
lature, providing for an amendment to the 
charter and an increase in the capital of the 
Hartford Fire of Hartford to $10,000,000, was 
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voted by the executive session of that body on 
Thursday last to report favorably on the meas- 
ure this week. The House bill permitting the 
Standard Fire of Hartford to transact hail, au- 
tomobile, windstorm and sprinkler leakage busi- 
ness will also be reported favorably by the Con- 
necticut Legislature. 


Special Committee is Announced 


A special committee has been appointed by 
the National Convention of Insurance Commis- 
sioners to consider what changes are necessary 
in the standard form of fire policies in New 
York State. The committee, which numbers five, 
was selected by President Frank H. Hardison of 
Massachusetts, at the request of Superintendent 
William T. Emmet of the New York Insurance 
Department, who had been instructed by the 
New York Legislature to request such a body 
from the National organization. This action 
was taken upon the recommendation of Gover- 
nor Sulzer in a special message to the legisla- 
ture on the subject. 

The New York standard form of policy is the 
basis for those used in a number of States, and 
the adoption of a policy as arranged by this 
committee is generally believed to be the form 
that will be universally used throughout the 
country. The report is desired from a commit- 
tee from the National Convention in preference 
to independent action. 

The members of the committee are as fol- 
lows: Commissioners Emmet of New York, 
James R. Young of North Carolina, Charles 
Johnson of Pennsylvania, Burton Mansfield of 
Connecticut, and Herman L. Ekern of Wiscon- 
sin. A meeting of the committee will be called 
shortly. 


United Firemens Elects Officers 


The United Firemens of Philadelphia at the 
annual meeting last week elected officers as fol- 
lows: Robert B. Beath, president; Louis S. 
Amonson, vice-president; Henry T. Alley, sec- 
retary; James M. Canning, treasurer, and W. G. 
Wibe, assistant secretary and assistant treas- 
urer. Henry A. Knabe was appointed agency 
secretary in addition to a similar appointment 
by the Peoples National, also of Philadelphia. 





Pheenix of London 


Owing to a typographical error, which we 
much regret, the expenses in 1912 of the Phcenix 
of London are shown in The Fire Insurance 
Pocket Index for 1918 as $1,984,611 instead of 
$984,611. The expense ratio, however, is cor- 
rectly given as 41.6 per cent, and the error is 
not likely to mislead any underwriter, as the 
items of losses and expenses as given add up to 
$1,000,000 more than the total as shown, and the 
expenses shown for 1912 are obviously a million 
dollars too large by comparison for those of 
1911. 


Ruling Under Anti-Rebate Law 


Insurance Commissioner Palmer of Michigan 
has ruled that under the anti-rebate law of the 
State fire insurance must be paid for in advance. 
He holds that if some are given thirty, sixty or 
ninety days within which to pay the premium, 
this constitutes a rebate to the amount of the 
interest on the money as compared with a man 
who pays more promptly. The Department holds 
also that a rebated policy is void, and, hence, if 
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a policy is not paid for at the time of issue jt 
is rebated and is not in force until the premium 
has been paid. 


Commercial Fire of Washington 


The Commercial Fire of Washington now hag 
a capital stock of approximately $500,000, with 
a net surplus of $260,000. The company’s au- 
thorized capital stock is $1,000,000. It is stated 
by an officer of the company that the company 
does not intend to further offer the stock to 
the public during the present year, but that the 
additions to the capital and surplus, if any, 
during the year 1913. will be taken by the direc- 
tors and a number of the company’s principal 
stockholders. 


President Melling Makes Statement 


President Charles Melling, of the Birmingham 
Fire of Pittsburg, has written a letter in which 
he states that all rumors to the effect that the 
company had been absorbed were without foun- 
dation. Mr. Melling says the Birmingham Fire 
is in a sound condition and that it has made a 
prosperous growth. 


Insurance Legislation Eclipses Record 


ALBANY, March 12.—Departmental bills con- 
tinue to make progress through the two Houses 
of the Legislature. A few additional measures 
amending the insurance law have made their ap- 
pearance lately, but it is not expected many 
more on the subject will be introduced the 
present session. The record in this respect this 
winter far eclipses in point of numbers any ses- 
sion for years past. The Assembly has passed 
the following bills of Assemblyman Walker: 
Amending Section 110 of the insurance law 
authorizing fire insurance corporations to in- 
sure against loss of use or occupancy of prop- 
erty and damage caused by cyclone, hail, frost 
or snow and by explosions, whether fire ensues 
or not, except explosion on risks specified in 
Subdivision 7 of Article 70. 

Amending the general corporation law by re- 
quiring the filing of certificate of extension of 
corporate existence of insurance corporations or 
banks in the office of the Superintendent of In- 
surance or Superintendent of Banks, as the case 
may be. 

Amending the penal law in relation to acting 
for foreign insurance corporations which have 
not designated the Superintendent of Insurance 
as attorney. 

Amending the insurance law in relation to 
reorganization of existing corporations and 
amendment of certificates. 

Amending the insurance law by adding new 
provisions to the standard fire insurance policy. 

Assemblyman Walker has introduced a bill in- 
serting in the insurance law a new section 
(122-a) providing that no person, corporation, 
company or association transacting a fire insur- 
ance business shall refuse to issue a_ policy 
upon the ground that the electrical installation 
on the property has not been inspected in ac- 
cordance with the requirements of any associa- 
tion of insurance underwriters. If a policy has 
been issued upon such premises by the insur- 
ance company, no charge in addition to the reg- 
ular premium may be made for the inspection of 
the electrical installation. Violation is made 4 
misdemeanor. 

BILLS SIGNED 
Bills signed by Governor Sulzer are: 


Senator Ramsperger’s, amending Section 52 of 
the insurance law by providing a more simple 
and direct method for a company organized under 
a special act to amend its charter, eliminating 
the provision requiring it to incorporate in its 
new charter the original and all amendatory acts 
which constitute its present charter. 

Senator Ramsperger’s, amending Section 1199 
of the penal law by broadening the scope of this 
section relating to a person acting for a foreign 
insurance corporation that has not designated 
the Superintendent of Insurance as its attorney 
by a slight change in its wording. It is expected 
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that this strengthening of the code will aid in 
its enforcement in the event of the prosecution 
of a person acting as agent for an unauthorized 
insurance corporation. 


Modification of Kentucky Rates 


LOUISVILLE, March 10.—Following a _ con- 
ference held between the State Insurance Board 
of Kentucky and representatives of the com- 
panies, including Clem E. Wheeler, manager of 
the Kentucky Actuarial Bureau, and Judge 
Thomas Bates of Chicago, announcement has 
been made that a modification of the rate situ- 
ation will be granted by the board and a bulletin 
to that effect issued to the companies. Nothing 
official has been announced regarding the steps 
which are to be taken, but well-defined reports 
indicate that the State rating authorities will 
eliminate provisions for after and exposure 
charges in the dwelling rates by instituting flat 
rates which will be considerably higher than the 
present net rates, and will also raise the farm 
rates somewhat. These were put so low that a 
number of companies immediately withdrew 
from a large part of the State. 

The State Board is of the impression that if 
these concessions are granted the companies will 
withdraw the suits which are now pending in the 
State and Federal Courts, in which the law is 
attacked on the ground that it is depriving the 
companies of their property without due process 
of law since the rates are declared to be pro- 
hibitively low. 


Motion to Quash Indictments 


CLEVELAND, March 10.—Motions have been 
filed in common pleas court to quash the indict- 
ments found against fourteen prominent fire in- 
surance agents here recently on the charge of 
violating the Valentine anti-trust law. In this 
step attorneys and court officials see a deter- 
mined fight against the application of this law 
to the insurance business. The motion contains 
forty-five reasons why the indictments should 
be quashed. For the most part duplicity, in- 
definiteness and insufficiency in the indictments 
are charged. It will be seen that the form of 
the indictments is attacked, rather than the in- 
dictments themselves. 


Gives Power to Fix Rates 


OKLAHOMA CITY, March 10.— The Lower 
House of the Oklahoma Legislature has passed 
a bill giving the corporation commission power 
to investigate and fix insurance rates. It gives 
the commission general authority to investigate 
all rates, to check discriminations or inequali- 
ties in rates, to conduct hearings as to whether 
prevailing charges are excessive and to fix a 
fair rate for different classes of risks. The 
House has also passed a bill permitting the 


‘farmers of any county to organize a mutual in- 


surance company to operate solely in that 
county. 


Little Legislation in Arkansas 


LITTLE ROCK, March 10.—There has been 
less adverse legislation regarding insurance 
business this session than had been expected. 
The passage of revenue measures changing the 
basis of taxation of insurance premiums from 
the net to the gross is practically the only 
legislation enacted vitally affecting the busi- 
hess, and the insurance companies did not fight 
those measures as they standardize the taxa- 
— to correspond with a majority of the 

ates. 


Fire Notes 

—The Urbaine Fire of Paris has appointed John 
H, Gildea, Jr., agent for Baltimore. 

—The Standard Fire of Trenton, N. J., has made 
application for a license in Massachusetts. 

—The bill legalizing geciprocal and inter-insurance 
has been carried in the Kansas Senate by a vote of 
82 to 1, 

~The Tennessee, Mississippi and Florida Fire Pre- 
Vention Associations have become active members of 
the National Fire Protection Association and ap- 
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pointed representatives on the special committee of 
the national body, of which Frank M. Drake of Louis- 
ville is chairman. 


—W. S. KRedgell has been appointed chief deputy 
under Fire Commissioner John H. Morehead of 
Nebraska, to succeed C. A. Randall. 


—The New York and the Pennsylvania Insurance 
Departments are making a joint examination of the 
American Union Fire of Philadelphia. 


—The Urbaine Fire of Paris, France, of which 
Fred, S. James & Co. are the United States managers, 
has been licensed in Maryland and Illinois. 


—Thomas R. Roberts, vice-president of Seely & Co. 
of Seattle, Wash., one of the best-known insurance 
men in the Northwest, died recently in Arizona. 


—Charles G. Revelle, former assistant Attorney- 
General of Missouri, has become Superintendent of 
the Missouri Insurance Department, succeeding Frank 
Blake. 


-Senate bill No. 125, providing for the regulation 
of fire insurance companies by a State Board of In- 
surance Commissioners, has been defeated in the State 
Senate, 

—The Central Union Fire of Kansas City has 
applied for a license in Ohio and will be represented 
by the Industrial Fire of Akron for reinsurance only, 


taking half the Industrial’s lines 


J. A. Brant, manager of the Minneapolis Under- 
writers Inspection Bureau, has issued an excellent 
loose-leaf directory of ‘‘Fire Insurance Agents and 
Their Companies in the City of Minneapolis, Minn.,” 
under date of March 1, 1913, 


—The Michigan Pond of Blue Goose elected officers 


at the annual meeting held at the Hotel Pantlind at 
Grand Rapids as follows: Frank A. Vernor, most 
loyal gander; B, E. Starr, superior; E. G. O’Brien, 
custodian; Stuart Morgan, guardian; A. E. Henry, 


treasurer, and M, M. Hawxhurst wielder, 


—Dr. S. W. Stratton, director of the Bureau of 
Standards, Washington, has been elected to member- 
ship in the Council of Underwriters Laboratories. 
The council of the laboratories is composed of twenty- 
two leading experts of the United States and Canada, 
who serve without recompense and supervise the tech- 
nical work of the institution. 
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Pittsburg Underwriters Meet 


The twenty-seventh annual meeting of the 
Pittsburg Life Underwriters Association, held at 
the Union Club in that city, has elected officers 
as follows: Royal S. Goldsbury, Northwestern 
Mutual Life, Milwaukee, president; R. K. Will- 
son, Prudential of Newark, and George K. Ryan, 
Provident Life and Trust, Philadelphia, vice- 
presidents; H. T. Sawyer, National Life, U. 8. 
A., Chicago, secretary; and J. M. Kistler, Pitts- 
burgh Life and Trust, Pittsburg, treasurer. 
Addresses were made by Allen T. Burns, general 
secretary of the Pittsburg Civic Commission; 
Rev. John W. Hoffman and T. Minakuchi of To- 
kio, Japan. 


Equitable Life, Texas 


During the year 1912 the Equitable Life, which 
has its headquarters at San Antonio, Tex., gained 
over a million dollars in insurance outstanding, 
which is a good record for a company less than 
three years old. Its assets amount to $248,330 
and it shows a surplus on policyholders’ ac- 
count of $203,620. The company is doing a good 
business in its home State and is conducting its 
operations along conservative methods. Fred’k 
J. Combe is president, Harold Schramm, secre- 
tary, and Carl T. Prime, general manager. 
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GEORGIA LIFE REINSURES 
LIFE DEPARTMENT 





Maryland Life Takes Over Business 
Totaling $2,910,635 


WILL DEVELOP CASUALTY LINES ONLY 


Agency Force of Georgia Company Will Be Used 
as Far as Possible—Full Details Not 
Announced 


ATLANTA, March 10.—With the full approval 
of the Georgia Insurance Department the Mary- 
land Life of Baltimore has reinsured, as of March 
1, the entire life department of the Georgia Life 
of Macon, Ga. The business taken over totals 
$2,910,635 of insurance in force, the reserves on 
which amount to $82,464. It is understood that 
the Maryland paid approximately $35,000 for this 
business. The Georgia Life operated under the 
reserve deposit law of that State, and the full 
amount of the reserves in approved securities is 
on deposit with the State Treasurer of Georgia. 
This deposit will be maintained by the Maryland 
and will be increased from time to time as may 
be necessary as long as the Georgia’s policies 
remain in force. The continuance of the deposit 
is a stipulation of each and every policy con- 
tract. 

The full plans of the Maryland Life in taking 
over this business have not been announced, but 
a temporary office has been opened in the 
Georgia Life Building at Macon and the Mary- 
land is already receiving premiums and issuing 
receipts. As far as possible the Maryland will 
take over the agency force of the Georgia. Grif- 
fin & Dozier, with offices at 505 Grant Building, 
Atlanta, are general agents for the Maryland for 
the entire State. 

The Georgia Life will now give its exclusive 
attention to the development of its casualty 
business and its name will probably be changed 
in the near future to the Georgia Casualty Com- 
pany. Whether it will continue to operate un- 
der its old charter or whether it will adopt the 
new charter recently secured by the same people 
and in the name of the Georgia Casualty Com- 
pany is open to question, but it is positively 
stated that the surplus of the Georgia will be 
materially strengthened. This deal gives the 
Maryland Life insurance in force of more than 
$13,000,000 and a premium income of over 
$425,000 


Protest Against Colorado Code 


The new Colorado Insurance Code, which has 
been introduced in the legislature of that State, 
has brought forth a vigorous protest by com- 
panies from other States because sof its drastic 
provisions. The representatives of companies 
have prepared a remarkable analysis of the 
code, which is endorsed by Commissioner Clay- 
ton of the Insurance Department. The mem- 
bers of the House of Representatives have been 
entertained at a banquet given by the local in- 
surance companies, at which the proposed new 
code was discussed. President Thomas F. Daly, 
of the Capital Life of Denver, presided as toast- 
master, and addresses were made by a large 
number of prominent men identified with the in- 
surance business. The provisions which are of 
particular interest to the Colorado Companies, 
and which are supporting the bill, are as 
follows: 

Section 18—Which exempts any company in- 
vesting fifty per cent of its assets in the State 
from the two per cent tax on premiums. 

Section 48—Providing for the compulsory de- 
posit by domestic companies of the reserve 
value of all policies in force, the valuation be- 
ing computed on the four per cent basis. 


Section 80—Making it a misdemeanor, punish- 
able by fine or imprisonment, for the agent of 
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one company to injure another company by 
defamation. 

Section 81—Provides that no court order which 
will result in interfering with the transaction 
of the business of any insurance company doing 
business in the State shall be made otherwise 
than upon the application of the Attorney-Gen- 
eral except in an action by a judgment creditor. 


The Germania Life 


After more than fifty years of active ex- 
istence, the Germania Life Insurance Company 
of New York comes out with an annual state- 
ment for the year 1912 which is among the best 
in its long and honorable career. It made prog- 
ress in every particular affecting increased busi- 
ness, strength and benefits to policyholders, so 
that all connected with it are certain that their 
contracts are fully protected. The work of the 
agency force during 1912 was mosi satisfactory, 
the new business paid for having exceeded 
$18,000,000, while there was an addition to the 
amount outstanding of some $7,000,000, bring- 
ing the total up to $138,600,000. In this respect 
the Germania Life ranks among the twenty 
largest life insurance companies of the country. 

Among the noticeable features of the com- 
pany’s showing for 1912 are increased interest 
and rental earnings, a decrease in mortality and 
a further lowering of the expense rate. The 
improvement in those three factors is of vital 
importance to all the policyholders, inasmuch as 
they tend to reduce the ultimate net cost of the 
insurance furnished, which, in the case of this 
company, is already quite low. From present 
indications there will be even greater improve- 
ments made in tkis connection during the next 
few years. 

The balance sheet of the company for last 
year shows premium receipts of $5,921,279, there 
was paid to policyholders $4,947,742, while the 
sum of $1,592,580 was saved from the income. The 
total benefits to policyholders in the year, there- 
f-re, were $6,540,322, which is $619,043 greater 
than the amount paid in by them—a showing 
which cannot fail to be eminently satisfactory. 
Premium receipts show a gain for the year of 
$244,472. There was an increase in assets during 
1912 of $1,419,729, bringing the total now held 
up to $48,205,861, the valuations of securities 
being as usual on the most conservative basis. 
Reserves computed at three and three and one- 
half per cent amount to $40,887,972, the dividend 
fund payable in the current and subsequent 
years amounts to $4,337,185, which, added to the 
general surplus of $2,163,148, makes the total 
excess funds to policyholders (6,500,333. It may 
readily be seen, therefore, that the Germania 
Life is in first-class condition and that its 
policyholders have every reason to be satisfied 
in their dealings with it. 


Assekuranz-Almanach 


The forty-sixth annual volume of the Reper- 
torischer Assekuranz-Almanach, published by 
the estate of Dr. A. F. Elsner, its originator in 
Berlin, has made its appearance. This little 
work contains the latest German decisions and 
statutes relating to the subject of insurance in 
all its branches. It is divided into two main 
sections, General Practice and Special Practice. 
Under the latter appear the sub-heads: Life 
Insurance, Fire Insurance, Loss of Profit In- 
surance, Theft and Burglary Insurance, Insur- 
ance Against Damage from Water, Transporta- 
tion Insurance, Accident Insurance and Liability 
Insurance. As a supplement several charts give 
the financial standing and business of the various 
German companies for the year 1911. 
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COSMOPOLITAN LIFE OF 
ATLANTA SOLD 





Reorganization Committee Takes Over 
Company for $354,000 





NOW WITH COURT FOR FINAL DECISION 





Four Substantial Offers Received—H. H. Simpson 
and Small Minority Stockholders Bid $353,000 


ATLANTA, March 11—(Special).—At the close 
of the auction sale of the assets of the Cos- 
mopolitan Life of Atlanta the highest bid was 
$354,000, filed by the reorganization committee 
representing a majority of the stockholders. 
The next bid was $353,000, made by H. H. Simp- 
son and associates representing a small minority 
of the stockholders. The Assets Realization 
Company of Chicago did not increase its bid of 
$210,000 filed Monday, taking the ground that the 
other bids were not in accord with the order of 
court. The Insurance Commissioner recom- 
mends the acceptance of the bid of the reor- 
ganization committee, and the matter is now in 
the hands of the court for final decision. 

When the Georgia Insurance Commissioner, 
in accordance with an order of court, opened 
the sealed bids at noon on Monday for the as- 
sets of the Cosmopolitan there were four sub- 
stantial offers, each accompanied by a chck for 
$10,000 as an evidence of good faith. The bidders 
and the amounts were as follows: F. G. Woods, 
representing the Assets Realization Company of 
Chicago, $210,000; Trust Company of Georgia, 
$210,000; reorganization committee of Cosmopol- 
itan stockholders, $330,000; E. F. Simpson and 
associates, $200,000. The tangible assets of the 
Cosmopolitan, as listed by the Insurance De- 
partment, consist of mortgage notes of $153,285; 
Georgia municipal bonds, $191,173; certificates of 
deposit, $59,000; stocks, $200; notes for stock, 
$162,000, making a total of over $585,000. The 
untangible assets not listed include life insur- 
ance in force over $2,000,000, furniture and fix- 
tures $7000, and stationery, etc., $20,000. 

The bids were read and recorded, and each 
bidder was given until 11.30 o’clock Tuesday 
morning to revise his figures. The offer of the 
Trust Company of Georgia stated that the life 
insurance policyholders of the Cosmopolitan 
would be protected in the Southern States Life. 
The bid of the reorganization committee of 
Cosmopolitan stockholders carried with it the 
announcement that a new company, to be known 
as “The’’ Cosmopolitan Life Insurance Com- 
pany, would be organized. This is the commit- 
tee with which J. O. Wynne of Atlanta, for 
many years (prior to 1908) Southern manager 
for the Prudential of Newark, is in co-operation. 
Mr. Wynne has the confidence of the leading 
financiers of Atlanta, and many of them have 
promised their assistance in promoting the new 
company. He will take charge of the manage- 
ment, 


Association of Life Insurance Presidents 


Applications for membership and discussion of 
the legislative situation were among the mat- 
ters before the executive committee of the As- 
sociation of Life Insurance Presidents at its 
meeting on Friday afternoon, March 7. By a 
unanimous vote the Manhattan Life of New 
York and the Columbian National of Boston, 
Mass., were elected to membership in the asso- 
ciation. 

That this year promises to establish a high 
mark in the number of legislative bills affect- 
ing the business of life insurance is indicated 
by reports made to the executive committee. 
Up to March 7 the association found it neces- 
sary to examine 1451 bills, while notice had been 
received of 71 more in transit, making a total 
of 1522. Of the 40 legislatures that were in ses- 
sion in January ten have adjourned or are about 
to adjourn, 
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Thus far this year eight compulsory invest. 
ment bills have been introduced in six States, 
Bills presenting new insurance codes or propos- 
ing general code revisions have been introduced 
in six States. There are fourteen tax bills in 
eight States. Twenty-four bills establishing 
State life insurance systems along the lines of 
the Wisconsin law have been presented jp 
thirteen States. There are eighteen bills rela- 
tive to rebating and twisting in thirteen States, 
and thrty-four relative to mortgage taxes in 
seventeen States. 





American National Insurance Company 

Among the companies of Texas which have 
come rapidly to the front in recent years the 
American National of Galveston occupies a 
prominent position. Its annual statements al- 
ways bear out the expectations of its friends, 
and the figures for 1912 proved no exception to 
the rule. Fine gains were made in every im- 
portant item of the statement, among them be- 
ing the following: Insurance in force, $5,192,405; 
assets, $462,045, and surplus, $134,344. The com- 
pany transacts ordinary and industrial life in- 
surance and also accident and health business. 
It possesses assets of $1,846,182, a surplus of 
$534,697, and saved from its income last year 
$367,479. The life insurance in force now 
amounts to $34,560,130. The company is effi- 
ciently and economically managed and is doing 
well by its policyholders. 





Central Life Agency Convention 

The annual agency convention of the Central 
Life of Des Moines, Ia., was held Friday and 
Saturday at the home office city with a large at- 
tendance. The opening of the meeting was oc- 
casioned by the registration, after which a 
luncheon was served. At the afternoon session 
the address of welcome was delivered by Presi- 
dent George B. Peak, and the response was made 
by David P. Smith. An insurance round-table 
talk was then conducted by C. L. Hunt. T, E. 
Gillespie, H. 8S. Duncan and C. C. Hosken were 
the speakers. The annual banquet was given 
that evening at the Chamberland hotel, and H. 
G. Everett acted as toastmaster. Those who 
responded and their subjects were: Dr. Edward 
Kirbye, “Life Insurance as Viewed from the Pul- 
pit’; Homer A. Miller, “Value of the Central Life 
to Iowa and Other Western States”; State Audi- 
tor J. Bleakly, “Relation of the Insurance Depart- 
ment and the Company”; Judge G. H. Carr, ‘“‘Fu- 
ture of the Central Life.’”’ Saturday’s session 
was addressed by W. H. Hoover, W. W. Brown- 
son, Charles A. Smith, C. L. Hunt and H. G. 
Everett. 


Dismiss Injunction Suit 


The injunction suit brought against the Ten- 
nessee Life of Nashville to restrain the merger 
of that company with the International Life of 
St. Louis has been dismissed. The suit was filed 
in Tennessee and the consolidation was 4p- 
proved by a committee of Commissioners who 
met in Missouri. The International gave a bond 
of $23,387 to the Tennessee Insurance Depart- 
ment before it was permitted to withdraw the 
assets of the Tennessee company to St. Louis. 


—__———_,— 

—A general agent in New York for one of the 
oldest and largest life insurance companies desires to 
make a change, further particulars regarding which 
appear in an ad. in another column of this issue of 
THE SPECTATOR, 





Real estat 
Mortgage 
Bonds ow 
Stocks ow 
Collateral 
Premium | 
Cash in of 
Deferred : 
Accrued it 


Total 
Book valu 
Assets not 


Policy res 
Reserve 01 
Policy cla 
All other | 
Dividends 
Set apart 
Unassigne 


Premiums 
Renewal | 
Dividends 


len 
Dividends 
Surrender 
Surrender 
Annuities. 

Total 
Received | 


Interest 07 
Interest o1 
Interest 01 
Rents.... 


Total 
All other i 


Total 





sday 


vest- 
ates, 
opos- 
luced 
Is in 
shing 
es of 
d in 
rela- 
fates, 
8 in 


hy 

have 
3 the 
es a 
S al- 
ends, 
on to 
r im- 
n be- 
,,405; 
com- 
e in- 
ness, 
is of 
year 


effi- 
loing 


ntral 
and 
e at- 
3 OC- 
ch a 
ssion 
resi- 
made 
table 
T. E. 
were 
ziven 
id H. 
who 
ward 
Pul- 
Life 
\udi- 
part- 
“Ru- 
3sion 
own- 
1. G. 


Ten- 
orger 
fe of 
filed 
ap- 
who 
bond 
part- 
; the 
lis. 


f the 
es to 
which 
ue of 





March 13, 1913 





THE SPECTATOR 


Life Insurance 


COMPARATIVE STATEMENT EXHIBIT OF TEN LARGEST LIFE INSURANCE COMPANIES. 


The following valuable tabulation has been compiled from the annual statements of the ten largest life insurance companies of the United 
States, each having more than $347,000,000 in force, as filed with the New York Insurance Department for the year ending December 31, 1912. 
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» egal ype h $47 334, 304 industrial 
Premiums, nc industrial premiums. 
P Including $200,000 dividends on capital, 











premium income for apportionment of these amounts other ‘thea 8 sums actually paid in in : cash. 
,849 policies for $10,854,811 transferred to Italian government. 
174 dividend equalization fund and $2,441,473 for other contingencies. 








I Including $13,297,235 industrial premiums. 
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c Consisting of $1,487,232 for mortality fluctuation, $2,274,965 for other contingencies. 
g Including $140,000 dividends on capital. 
m Dividends on capital. 





| 
Equitable, | Mutual | Mutual of | New York | North- | Penn Union 
New York. | Benefit. | New York. Life. bara | Mutual. Central. ||/John Hancock.| Metropolitan. | Prudential. 
utual. | 
ApMITTED ASSETS. 8 $s $ $ $ } $ $ 8 g $ 
Real Gitatensoveesesesesnseerseseessereisiceniscsce| 29,008,032! 2,757,169] 23,532,624} 10,281,712] 2,854,323)  2,602,365/ 1,596,193 4,151,866] 23,712,354] 18,193,970 
SRE eS A 98,885,047| 75,901,445] 139,691,244] 144,358,642| 159,182,169| 52,160,393] 70,604.16 40,067,315} 159,609,993] 73,424,002 
Bonds owned inne... | 273,566,023} 42,041,690] 308,825,070] 420,020,837| 79/344'820| 49,216,892 25, 37,532,048] 168,141,286] 153,006,797 
Stocks owned (market values)..............-s0000000-- go! he 33,583,071 DREN. “eacasal SOOM: GaReCEH te een 7,878,410 669,895 
rer ica a snc snseni <= +60 9000 0005s rr. SOO ee oe 2,144,115) ....... Saar 2,766,500 
Premium notes and loans to policyholders............... | 77,890,953} 27,584,075| 80,059,864] 123,611,228] 44,634,689 22'016,689| 16, 273, 846 6,688,848} 19,977,821] 20,747,953 
CUCM MMEUREE. ccc ccs screccccccustetacsneens 7,317,347| 1,222,110} 2,810,309] 5,167,502} 3,534,248 1,868,658] 776,772 1,229,801 5,771,653 8,427,528 
Deferred and unpaid premiums........................ | 4'876,417| _1,958,561| 4,072,051] 7,851,090} 3,499,911, 2,354,640] 542,821 1,714,403 7,726,278 5,688,211 
Accrued interest and rents, etc................00cc cece |_4877,411] 33,190,664) 6,550,813] 8,101,030] 4,713,878, 1,678,928) 3,144 488 1,607,618 5,147,546 3,591,249 
Total admitted assets............0000cceeecee cess 513,319,201] 156,655,714] 599,125,046] 719,657,050 207, 764 ,038) 134,375,486 93,053,614 93,591,899 397, 965,341] 291,516,195 
Book value over market prices............-..-....+.--- 8,561 130,651) | ...... 16,150,339] 4,622,347, 438,493 Wa Sevens 1,764,723 4,259,943 
MN EET cc cccciccseosnssacccsecere 1,377,019 33,036 138,837 Es axed LSU. cc aaed 18,539 338,149 70,690 
| 
LIABILITIES 
EE TESCOEIER nt (2S Pa 418,866,210] 141,867,246] 482,570,537| 595,861,071| 266,947, 858) 113,017,288} 74,237,097|| 80,616,773} 348,506,939] 227,144,777 
Reserve on supplementary NR ne dn canosk 2'400,777| 2,170,338|  3.333,428|  2,822'067| 3,218,786, 2,547,754 913,233 271.687 125,457 949,959 
Te egos es sce seis roekessscsss 2,731,166 618,334| 4,253,928] 3,978,704 898,638 568,003 168,678 258,192 751,002 1,223,757 
ENE tld data ae enna ae tae 5,324,344] 1,306,477| 4,369,447| 8,947,137] _2,380,402/ 2,001,210] 848,442 1,244,944 5,390,508 5,247,614 
Dividends apportioned for 1913.................... "'| 13,669,600} 4,901,201] 17,368,047| 15,364,714| 12,472,288 3'875,613] 3,059,969 2;250,765 7,890,759 5,133,713 
Set apart provis. or otherwise for deferred dividends..... [82 | ee 74,682,997] 85,142,216 5,882,497 8,603,421 9,728,650 232,902 405,716 27,010,196 
Rcenst ee ean ois ea eas edhecce cance 6,515,532| 45,792,118| 12,546,662) 7,541,141] 5,963,569|  3,762,197| 4,097,545 8,716,636, 34,894,870] 24,806,179 
INCOME. 
Premiums on new policies..........0.0.00e0eeeeees cues 5,037,493} 2,782,059] 5,463,015] 8,084,606] 4,625,495) 2,512,754) 1,596,722|| 71,357,208 5,398,020 3,851,297 
Renewal premiums......-.....ccecccccccececeuccecees 45,237,763| 16,555,118] 43,983,226| 72,493,866] 30,758,836] 15,647,443| 8,427,210 20,934,355| 181,965,839} 70,429,865 
Dividends applied to purchase paid-up insurance. 1,152,094} 517,250} 2,002,988] 1,011,995] 1,684,481 178,416] 371,674 107,500 130,966 81,975 
Dividends applied to pay renewal premiums............. 2,035,784| 2,765,113] 2,959,126 3,524,055} 6,399,649] 1,770,554] 1,310,954 1,155,317 1, 307, 389 410,515 
Surrender ain pone? mf to pay renewal premiums....... 36,329 15,144 417,426 1,148 4,42 106,011 892 883 2,354 
Surrender values applied to purchase paid-up insurance...) we eee | tee eee] tee ee] eee eed eee eee 304,272 44,578 Geet > *.- ceamens 523,946 
ees UE Ge tap hie Geau One doo ve + Van 1,331,816 84,990] 1,921,251 746,114 130,624) 458,510 Ge psana: 219,906 386,901 
NE ile odin gp adides cc was 54,831,279| 22,719,674] 56,747,032| 85,941,784| 43,599,142| 20,876,369] 11,861,649 23,646,023/ 89,101,003] 75,686,853 
Received for supplementary contracts................... 240,584 592,527 431,514 202,262 797,495 408,553 51,329 33,973 21,494 203,186 
Interest on mortgages.........00sesececeeevececeuecees 4,667,585| 3,524,215} 6,534,106} 6,011,671] 7,810,896} —2,600,836| 4,356, 657 1,852,168 7,873,750 3,179,588 
Interest on bonds and stocks................... ted piss 12,233,923] 1,795,629] 14,412,606] 18,661,451} 3,373,468} 2,196,299 1,483,055 6,934,012 6,816,124 
Interest on other securities.............---++..-+--... 4,170,708} 1,680,889}  4,162,952| 6,283,768] 2,584,361 1,314,233] 916, 048 341,970 952,634) os eee 
ee on) dacuscanrawnatiiesdencs 1,027,751 91,583] 1,546,085] 813,217 178,528 160,065 22,200 343,062 1,512,448 1,091,946 
Rotel latentet Wermigts......... 0050. d. cc ereceresees | 22,099,967| 7,092,316] 26,655,749] 31,770,107| 13,947,253| 6,271,433] 5,296,303 4,021,255] 17,272,844) 12,470,286 
i Na 393,989 19,154]  2,177,583| 502,499 14,042 99,252 72,153 39,000 230,345 144,454 
MTR ocd signe oanedivdiedsationenene os  77,565,819| 30,423,671 86,011,878] 118,416,652| 58,357,032| 27,655,607 17,281,524|] 27,740,251) 106,625,686 ~ $8,504,779 
| 
DIsBURSEMENTS. | | 
ae tar ies Be 20,542,018] 7,418,689} 22,650,968} 25,788,714] 11,799,577| 6,102,620} 2,961,755 6,584,317]  24245,134] 19,830,031 
INR eR CR oe ene | 8,997,756] 1,744,945] 8,466,603| 6,167,079] 3,340,559] 2,676,500) 2,208,064 352,021 1,656,479 1,006,217 
Ue No aaa ww kn gaeltes smavicke se. 1,271,774 167,385] 2,677,900] 1,570,503 101,466 "398,065 22/487 aad 133,307 123,281 
| USOC AIEEE CR, SRSA RGA 11'887,968} 3,382,070} 11,829,185] 12,959,577| 9,110,184| 2,888,562| 1,503,687 1,588,652 2,889,587 5,273,275 
ei Be ne tn cae As axed, 13,146,762| 3,667,878] 15,006,280| 11,436,686] 12,915,514| 2,772,821] 1,825,356) 2,002,458 6,896,137 5,019,717 
Total to policyholders.............00cccceeeeeeueee 55,846,278] 16,380,967| 60,630,937} 57,922,557| 37,267,300| 14,838,658] 8,611,349 10,527,448] 35,819,644] 31,252,521 
_ Paid on supplementary contracts................-....-. 261,808} 312,266} 316,393 214,008]  383,949| 262,210 ,667| 35,664 16,211 80,320 
Commissions and agency expenses...................0.: 7,085,384} 2,491,114] 5,613,073] 8,087,129] 4,739,112| 2,493,414] 1,403,551 4,702,644] 16,680,188 14,838,194 
SiGe ceasilner’s toes, ant inopection of reks.. 1... 371,098 163,536} 426,255} 442,020} 290,019 149,601 80,713| 352,866 1,087,565 912,842 
ng of officers and home office employees............ 1,424,402 449,684 1,346,098 1,639,223 862,172 474,633 397,024 662,591 3,464,234 2,620,770 
Em co ered aware sack catensssses 177,699 79,876| 530,723} 556,521 75,050 140,076 41,524 242,603 1,094,742 1,014,343 
hive EE a eer vn ks vyewtncs crvins. 75,485 25,597 57,487 67,677 6,868 21,408 37,825 31,730 22/116 89,452 
Other management expenses...............-.++..0+.0.- 642,887} 234,087 726,073 «847,853! 428,696, 226,619! 500,319 388,287 1,302,772 998,396 
Total management expenses...........0.0-.e.0000: 9,776,955| 3,443,895| 8,699,709] 11,640,423| 6,401,917| 3,505,751] 2,460,956 6,380,721} 23,651,617 20,473,997 
REE i eek chic ccaceiantnevencis 1,060,596, 587,442/ 1,333,535} 1,358,548] 1,205,567  695,500| 281,624 384,039 1,686,556 1,684,634 
Repel and expenses on real estate...................-. 283,863 25,440| 401,923 "222,236 88,432 46,502 481 98,403 502,940 335,759 
Losses on sales, depreciation, etc............0+0e0eeeees pi, re 16,791| 3,148,716 |: hry ery mr ee g1,016,229 £260,669 
CRI Te Ns onc oie o ec cus coanevie 1,456,631 612,882} 1,752,249] 4,729,500| 1,299,895] 742,011 335,105 482,442 3,205,725 2,278,062 
Ns cash sr vnanavenkeas oa 67,341,672| 20,750,010] 71,399,288} 74,506,488] 45,353,061) 19,348,630 11,502,077 17,426,275| 62,693,197 54,084,900 
MPMNE GENS cc chasis iieeceviadoreerves sd: 10,224,147|  9,673,661| 14,612,590| 43,910,164] 13,004,871| 8,306,777| 5,779,447 10,313,976|  43,932/489| 34,419,879 
Po.tcy Exursir. 
Policies 64,375 32,076 62,385 90,426 52,219 21,899 19,318 406,569) 1,617,097} 1,889,118 
lige laverance written, pald-tor basis 027,970 0177,252 0114,205 
, paid-for basis......... 
Amount.| 149,724,506) 78,743,256 140,842,532] 198,381,400] 138,695,883| 73,005,520 46,877,328) "eoJ00208| m254,001,107) mite, 80d, 228 
Insurance revived and increased (net)................00. 3,259,708] 1,144,156] 5,696,859] 7,343,520] 4,653,548| 3,509,057|  1,440,014|] — *PDOE RE) © BE, ATA ARR) mA, tH 
; n74,668,764| 290,633,245| 313,956,711 
NRE IEE CE a a EAD 152,984,214| 79,887,412| 155,539,391| 205,724,920| 143,349,431 76,664,577] 48,317,342|| ” 44° 730, a13 7197'494°560| 0153" 208, 504 
- e 313,54 1,120,067! 1,385,708 
Insurance t ted i) Policies. . 36,541 14,372 43,049 663,204 23,140) 13,654 9,633 011,827 0106,708 060,952 
alpen a hit ies dass ( Amount.) 99,213,826] 34,762,979 109,625,000|6138,031,673| 61,245,140 44,237,276 21,837,504|! 31,808,185) 192,702,733) (203,400,403 
mount.| 99,213, ,762,979| 109,625, 031, 245, 1237, 837, 019,348,008} 090,247,066} 071,741,401 
Ne Policies..| 663,683} 261,851} 691,047| 1,051,980] 477,156, 209,806] 172,372||  “HIRh2SA) § miLAaD. ADS) = mi0.00 
Insurance in orce, paid-for basis............. | | 2 "09" , 
( Amount. |1429 211,848) 629,501,147|1550 888,063|2169 798,993|1229 377,814) 564,977,398) 347,939,204|| "300,588,417 ml, 604,702,238) n1,50, 200,08 
i : ; alld ea i a 23,170,579|  97,840,512| 110,457,248 
Net gain in amount in force..........0....ccceeeeeeees 53,770,388) 45,124,433] 45,913,401] 67,693,247| 82,104,201) 32,427,301] 26,479,838]! %95"439'905| | 0107'247,503] "982°227 108 





a Including $3,135,513 (net) paid re Italian government for transler of risks. 


d Including $3,017,471 
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Life Insurance 


ANCHOR LIFE OFFERED 
FOR SALE 


Doubt as to Whether Reinsurance Deal 
Will Be Completed 





WILL SHOW $13,000 FREE SURPLUS 


Company Was to Have Been Taken Over by 
Empire Life of Seattle, Wash. 


The eighty-one per cent of the stock of the 
Anchor Life of Indianapolis which was recently 
purchased by the Columbus Securities Company, 
also of that city, has been offered for sale by 
Frank J. Haight and L. H. Oberreich. There is 
some doubt as to whether the reinsurance deal 
between the Anchor and the Empire Life of Se- 
attle will be completed, as the contract may not 
be allowed to stand. The Anchor has been of- 
fered for sale to a number of Indiana com- 
panies, but the price has been too high, it is 
understood. It has developed that money was 
advanced to W. H. Latta, the former president 
of the Anchor, and also president of the Amal- 
gamated Insurance Corporations, by the Attna 
Trust and Savings Company, and it was trans- 
ferred by the trust company to the Columbus 
Securities Company when the assets of the 
American Life, which was organized by Samuel 
Quinn, were turned into the purchase of the 
Anchor. W. H. Parrott, secretary of the An- 
chor, says the company will show about $13,000 
free surplus, although the home office building 
is carried at $55,000, which is $20,000 more than 
was paid for it. 


Policy Clauses, Conditions and State Laws 
1918 EDITION ISSUED 


The new edition of this valuable work show- 
ing preliminary term, disability and dividend 
clauses, policy conditions analyzed, anti-dis- 
crimination or anti-rebate laws, non-forfeiture 
laws, is now ready for delivery. It covers one 
hundred American and Canadian life insurance 
companies and has been enlarged and improved 
in many important particulars. In addition to 
a most complete analysis in concise form of the 
several benefits, conditions and restrictions of 
the leading policies issued by one hundred life 
insurance companies operating on the American 
continent, it also contains the following im- 
portant features which are nowhere else ob- 
tainable: 

1. Preliminary Term Clauses. Showing the 
policy and application clauses governing the 
first year of insurance for a large number of 
companies operating on the preliminary or modi- 
fied preliminary term plan. 

2. Disability and Double Indemnity Clauses. 
An extensive tabulation showing the companies 
which incorporate such clauses in their contracts 
and giving particulars as to when the clauses 
are effective; the extra premium, if any, charged 
therefor; when they terminate, and the options 
offered in event of total disability. Companies 
issuing health and accident riders in connection 
with life insurance policies are algo indicated. 

3. Dividend Clauses. An instructive exhibit 
dealing with the annual dividend clauses of 
companies issuing such contracts. It shows 
when the first dividend is payable and the con- 
ditions as to payment of next premium, the 
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methods in which the dividend may be applied, 
and explanatory remarks in connection there- 
with. This is the first complete analysis made 
of this important feature of present-day poli- 
cies. 

4. State Laws. Non-forfeiture laws, including 
standard policy provisions as to surrender values 
and anti-discrimination laws are presented in 
full covering all States of the Union where such 
legislation has been enacted. These laws are 
continually being referred to by agents, so that 
their collective presentation in this work will 
be found of the utmost service. 

Policy Clauses, Conditions and State Laws is 
a companion work to The Handy Guide to Pre- 
mium Rates, Applications and Policies published 
by The Spectator Company, is printed on sheets 
of the same size as that work, and is bound in 
flexible leather covers, making it a handy pocket 
volume. By means of flaps attached to the 
covers, the agent of any particular company can 
instantly compare the provisions of other com- 
panies’ policies with his own. 

The book is brought down to January 1, 1913, 
and is practically an official publication, as each 
company has approved the matter relating to 
itself. 

Every agent will find the 1913 edition of this 
valuable work an indispensable part of his 
equipment, as it answers practically every ques- 
tion relating to policy conditions and company 
practice which an intending insurer is likely 
to ask. Although much enlarged, the price of 
the work remains as before at one dollar per 
copy. Orders addressed to The Spectator Com- 
pany, 135 William street, New York, will be 
promptly filled. 


Oregon Life Insurance Company 


A very interesting report was made by Presi- 
dent A. L. Mills of the Oregon Life of Portland, 
Ore., at the seventh annual meeting. The com- 
pany was organized without any organization 
expense; there ‘was no surplus paid in, but it 
has gone steadily forward and accumulated as- 
sets of $513,877, with a surplus of $24,371 over 
and above the original capital of $100,000. Last 
year the company’s premium income amounted 
to. $211,294, its total income was $238,422, and 
nearly forty-nine per cent of that amount was 
laid by. The business now in force exceeds six 
million dollars, and a remarkable fact in con- 
nection with the growth of the company is its 
wonderfully low death rate, as but $55,663 have 
been paid in death losses since its organization. 
General Manager L. Samuel. is showing great 
ability in building up Oregon Life on most con- 
servative and economical lines. 


Detroit Life Reduces Capital 


The capital stock of the Detroit Life of De- 
troit has been reduced from $191,402 to $95,701, 
and the difference has been added to the surplus 
account. The Detroit Life began business Janu- 
ary 14, 1911. 


Washington National Life 


A new set of officers and board of directors 
have been elected by the Washington National 
Life of Spokane. The company was organized 
two years ago by J. Grier Long, with a capital 
of $100,000, and about $45,000 of the stock has 
been sold. The object in the change is under- 
stood to be due to the fact that the stock- 
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Thursday 


holders were anxious to complete the organjizs. 
tion and the new official staff was decided upon, 
They will place the remaining $55,000 of Stock 
immediately. Officers elected are: A, L 
Porter, president; F. N. Martin, vice-president; 
Boyd C. Barrington, secretary and general map. 
ager, and Dana Child, treasurer. 


Oklahoma Commissioner Reindicted 


OKLAHOMA CITY, March 10.—Announcing jp 
a public statement that he could and would haye 
no trouble in clearing himself of the indictmen; 
against him charging bribery, Perry A. Ballard, 
the impeached Insurance Commissioner of (Qk. 
lahoma, has been reindicted by the Oklahoma 
County Grand Jury because of a laxity in the 
State laws. 

Learning of this statement, County Attorney 
Pope, under advice from senators, had Ballard 
reindicted, rearrested and a new bond made, go 
that an avenue of escape upon any technica] 
ground has been aborted. It is intimated that 
County Attorney Pope will seek to have Ballard 
indicted on a more serious charge of irregularj- 
ties in the Insurance Department office. 

Chief Justice Hayes of the Oklahoma Supreme 
Court, who will sit as the presiding officer at 
the impeachment trial of Ballard, has announced 
that Ballard’s case will be taken up before the 
Senate on Tuesday morning next, and this step 
will be taken so that Ballard must answer in 
the regular session of the legislature to plead, 
but his trial before the State Senate will take 
place during a special session of the legislature 
which Governor Cruce has agreed to call for the 
transaction of all uncompleted business of the 
regular session. 


Home Life of Oklahoma Asks Damages 


OKLAHOMA CITY, March 11—(Special).—The 
Home Life of Oklahoma City has filed suit in 
the Oklahoma County Superior~- Court against 
the Amalgamated Insurance Corporations, Indi- 
anapolis, Ind., asking $150,000 damages. The 
plaintiff alleges that the defendant company is 
attempting to freeze out the stockholders of the 
Home Life and form a monopoly with Anchor 
Life of Indianapolis, the Shawnee Life of Okla- 
homa and Oklahoma Bankers Credit Company by 
forming a holding company of the Amalgamated 
to control all Oklahoma companies. This suit 
follows application in the superior court ask- 
ing for an injunction against Amalgamated to 
restrain it from the acts now complained of in 
application by Amalgamated to the Federal 
Court at Guthrie for receiver for the Home Life. 
It is claimed by stockholders of the Home Life 
that the Amalgamated had planned a monopoly 
to go into effect August 1 next. Individual 
minority stockholders have also filed suits in 
the local courts against the Amalgamated, 
which, it is said, will eventually involve nearly 
$1,000,000 in damage suits. 


New York Legislation 


ALBANY, March 12.—The Assembly has 
passed Assemblyman Walker’s bill amending 
the penal law by extending the prohibition 
against discriminations and rebates by life in- 
surance companies to assessment life insurance 
associations. A bill introduced by Assembly: 
man Walker amends the insurance law (Se 
100) by including among the investments which 
domestic life insurance corporations may make 
the duly authorized bonds of any government if 
which such corporation transacts business or 
bonds of any State. The present law provides 
that they may invest in bonds of cities, counties, 
towns, villages, school districts, municipalities, 
or other civil divisions of any State. 





Puritan Life of Providence 


President Darius L. Goff, of the Puritan Life 
of Providence, R. I., presented a report at the 
annual meeting of the company held recently, 
showing an increase in the premium incom 
from $11,963 in 1907 to $76,462 at the close 9 
1912. The surplus to policyholders incre ny 
from $107,649 to $179,095 in that time, and ¢ 
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insurance in force showed an increase from 
$310,500 to $2,074,644. During 1912 the company 
made an increase of insurance in force of twelve 
per cent as compared with a two per cent in- 

Officers elected were: 
Darius L. Goff, president; Walter Callender and 
Robert P. Brown, vice-presidents; Clinton C. 
White, secretary and assistant treasurer, and 
Charles Perry, treasurer. 


Inland Life to Begin Business April | 
Former Governor B. F. Carroll announces that 
the new insurance company 
which he is organizing at Des Moines, Ia., will 
It had been 
anticipated that the organization would get un- 
der way by March 1, but the new quarters in the 
Masonic Temple are not ready for occupancy. 
The Governor states that the name will prob- 
ably be changed when the company starts busi- 
ness. 


Life Notes 


—The State life fund bill in the Kansas Legisla- 
ture has been killed, opposition to the measure being 
based on its impracticabilty. 

—R. C. Burton has been appointed actuary for the 
He was for- 
merly actuary in the Texas Insurance Department. 

—Tue SPECTATOR is one of the leading insurance 
journals of the country, and its opinion is regarded 
in the insurance world as of the very best.—The Vol- 
unteer, published by the Volunteer State Life. 

—Volume X. of The Pelican, issued by the Mutual 
Benefit Life, has been received from that company. 
It embraces the several numbers of the company’s 
paper issued last year, and is full of valuable pointers, 

—At the annual meeting of the Life Underwriters 
Association of Springfield, Mo., the following officers 
were elected: Wm. A, Banks, president; Melville E. 
Dark, vice-president; Frank P. McAtee, treasurer, and 
Victor F, Russum, secretary. 

—Dr. Franklin C. Wells, senior medical director 
of the Equitable Life of New York, delivered the third 
lecture of the regular course being given at Western 
Reserve University, last Thursday afternoon, his sub- 
ject being ““The Selection of Lives—Medical, Moral 
and Sub-Standard.” 

~The Fort Dodge Life Underwriters Association 
has been formed at Fort Dodge, Ia., and application 
has been made for admission to the National Associa- 
tion, Officers elected are: Burton H. Saxton, presi- 
dent; J. H. Bream, vice-president; M. V. Keith, sec- 
tary, and D. P. Smith, treasurer. 

—The Union Central Life of Cincinnati will pay 
to beneficiaries under its matured endowment and in- 
salment policies 434 per cent interest on instalment 
sttlements and on all money left on deposit. This 
is14% per cent in addition to the guaranteed rate of 
Sper cent, as stipulated in these policies. 

—The Kansas City Life of Kansas City, during the 
firsttwo months of 1913, made an increase of $696,000 
wer the corresponding period last year. Applications 
for January amounted to $1,466,250, and for Feb- 
tary were $1,417,750. The increase in applications 
was 581, or fifty per cent. 

Joshua C. Gwin, manager of the United States 
life of New York for Maryland, with headquarters in 
altimore, has resigned to take an agency with the 
Northwestern Mutual Life of Milwaukee in Balti- 
More, Mr. Gwin, prior to his connection with the 
United States Life, was associated with the Pruden- 
tial of Newark. 

Officers of the Iowa Security Company at Council 
Wufis, Ta, which has been in the hands of a re- 
tiver, have formed a new concern to be known as 
the Security Agency Company. The business is the 
‘me as that of the Iowa Security Company. Mel- 
‘ile D, Thomas, J. O. Shinn and Thomas M. Jack- 
are incorporators. 

Robert E. Sweeney has been promoted to assistant 
ney manager of the State Life of Indianapolis. 





THE SPECTATOR 


Roy H. Kerr, secretary of the medical department, 
has been made traveling representative, and has been 
succeeded by Frank Demmerly. Earl Morrison suc- 
ceeds Mr, Demmerly, and Clarence Sweeney assumes 
charge of the supply department 








CASUALTY, SURETY & 
MISCELLANEOUS 


Extra Dividend Declared 

The Fidelity and Deposit of Baltimore has de- 
clared an extra dividend of 9 1/11 per cent on 
the capital stock, payable in cash on March 25 
to stockholders of record March 20. In explain- 
ing the dividend the board resolution stated 
that as the stockholders of the company had al- 
ready authorized $250,000 of additional stock to 
be issued on or after March 31 for cash at par 
($50 a share), this $250,000 of additional stock 
should be offered for subscription to the stock- 
holders of the company of record at the close of 
business March 20, in proportion to the amount 
of present stock held by such stockholders—that 
is, on the basis of one share of new stock to 
eleven shares of present stock—and that a cir- 
cular letter be sent to the stockholders of the 
board’s action. The officers of the company 
were instructed to prepare and send to the stock- 
holders subscription warrants showing the num- 
ber of whole shares and fractional parts of 
shares of new stock to which each stockholder 
will be entitled to subscribe. Any portion of the 
$250,000 additional stock not subscribed and paid 
for as provided in the resolution will be disposed 
of as may be determined by the board. 








Plate Glass Organizations Meet 


The Plate Glass Underwriters Association and 
the Plate Glass Service and Information Bureau 
held meetings last week at the office of the Cas- 
ualty Company of America of New York, and 
both organizations appointed a committee of 
five to meet the objections of the non-member 
companies as follows: Casualty Company of 
America, Massachusetts Bonding of Boston; 
Lloyds Plate Glass of New York; New York 
Plate Glass and the Globe Indemnity of New 
York. The committee will revise the constitu- 
tion and rules as far as possible to conform to 
the important objections raised to their present 
methods of doing business. A full report will be 
made next week. The present strained situation 
in the New York field was relieved to some ex- 
tent by the election of the Great Eastern Casu- 
alty of New York to membership. It was re- 
ported by the committee appointed to look into 
the subject that arrangements were being made 
to secure glass at a lower cost to members from 
a Pittsburg concern, and to equip the company’s 
branches so that they can render good service 
to members, both as to supplying glass and mak- 
ing replacements. 





No Radical Legislation Expected 


The hearings of the joint legislative insurance 
committee in Massachusetts are now drawing to 
a close and it is extremely unlikely that any 
radical legislation will be enacted. The hear- 
ings during the past week were principally de- 
voted to discussing a bill providing fixed lan- 
guage for the provision of accident policies and 
kindred subjects. A number of fraternal matters 
were also discussed. 
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NEW YORK COMPENSATION 
MEASURES HELD UP 





Compromise Committee Bill Fails to 
Placate Opposing Factions 





ANOTHER TENTATIVE LAW ANNOUNCED 





Colorado Legislature Considering an Elective State 
Fund Bill Similar to the Ohio Law 


The interests which so loyally supported the 
Murtaugh-Jackson and Foley-Walker bills, re- 
spectively, during recent compensation discus- 
sions at Albany have come out strongly against 
the compromise measure which was constructed 
by the Senate Insurance Committee and intro- 
duced by Senator Ramsperger. The New York 
Employers Protective Service Bureau, with 
headquarters in Buffalo, has been distributing 
copies of a statement of Arthur E. Holder of 
the legislative committee of the American Fed- 
eration of Labor before the Congressional 
Workmens Compensation Committee and copies 
of J. V. Patterson’s pamphlet on ‘‘The Washing- 
ton System’’ to employers in that part of the 
State. This literature represents a general 
campaign against State fund workmen’s insur- 
ance. The State fund feature was one of the 
bones of contention in the Murtaugh-Jackson 
bill, and in deference to the supporters of that 
bill the committee incorporated it in the new 
measure. Officially, however, the State Federa- 
tion is against the new bill and a mass meeting 
of protest was held by the American Association 
for Labor Legislation last week in New York. 

On the other hand, at a meeting of the Cham- 
ber of Commerce held last week, the special 
committee on workmen’s compensation legisla- 
tion submitted a report approving the new bill, 
which was adopted. Frank E. Law is chairman 
of the committee. 

Taking advantage of the sharp disagreement 
in the legislature over compensation questions, 
the progressives have prepared a bill which they 
aver to be the best that has been evolved in 
any State in the Union. Professor Henry R. 
Seager of Columbia University headed the com- 
mittee which drafted the measure. 

The bill provides for an amendment of the 
constitution under which employers must come 
under its provisions. It creates a board of in- 
dustrial accidents and provides a scale of com- 
pensation for disability and death which is be- 
tween the schedules of either the bill approved 
by the Federation of Labor or the State Insur- 
ance Department’s measure. 

Under the proposed amendment all workmen, 
except farm laborers and those in domestic 
service, would come under the act, and compen- 
sation is provided for all personal injuries in the 
course of employment and death resulting there- 
from within six years, but no compensation is al- 
lowed “where the jury is occasioned by the wil- 
ful intention of the injured employee to bring 
about the injury or death of himself or another, 
or where the injury results solely from the intox- 
ication of the injured employee while on duty.” 
The compensation provided by the bill is to be 
the exclusive remedy, and no suits for damages 
at law are allowed. 

Under the bill a State insurance fund is cre- 
ated, but the employer is left free to choose 
whatever form of insurance he may find most 
economical; carry his own insurance; insure in 
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a private company or insure in a mutual asso- 
ciation. 
COLORADO COMPENSATION 

A bill is now before the Colorado Legislature 
which, to a large extent, resembles the existing 
law in Ohio. It only covers, however, extra 
hazardous industries and is limited to em- 
ployers employing an average of ten or more 
employees for two years prior to January 1, 
1914. Employers not electing to insure in the 
State fund lose their three defenses at common 
law. The State Liability Board of Awards is 
given absolute power to classify employments 
as to degree of hazard, to determine risks and 
to fix ratings. Employers will be required to 
pay ninety per cent of the premiums and em- 
ployees ten per cent. The board has final de- 
cision as to what compensation injured em- 
ployees shall receive, except if it denies right 
of claimant to participate in the fund on the 
grounds of self-inflicted injury. Any employer 
who has paid the required premiums into the 
fund is relieved from liability to respond in 
damages at common law or under any statute 
except where the injury was due to employer’s 
or his agent’s fault, or failure to observe a 
safety law or ordinance. 


The scale of compensation under the provi- 
sions of the bill is fifty per cent of the average 
weekly wages of the injured employee in case 
of permanent total disability, or fifty per cent 
of the impairment of his earning capacity during 
the continuance of temporary or partial dis- 
ability—with a minimum of $5 per week and a 
maximum of $12 per week. The amount paid for 
medical and hospital services and medicines is 
not to exceed $100, while funeral expenses in 
case of death are not to exceed $150. 


Liability Situation Discussed 

The Casualty Insurance Exchange of New 
York, in making an effort to establish a system 
of dealing with the brokers on a basis which 
will be mutually advantageous, discussed certain 
phases of the New York situation at a meeting 
held Thursday of last week. The principal points 
taken up were those affecting liability com- 
missions and service to be extended to brokers 
which have been brought out in the recent con- 
ferences with brokers’ committees. The Ex- 
change committee afterwards met with the gov- 
erning committee of the Workmens Compensa- 
tion Service Bureau relative to the matters un- 
der consideration. The subscribing brokers will 
have free access to the rates and classifications 
of the bureau when the Exchange is in opera- 
tion, it is understood. 





Eastern Auto Rates Impracticable 

A new schedule of rates will be considered at 
a meeting of the Eastern Automobile Conference 
te be held shortly to supplant the one which 
went into effect on February 1. The present 
schedule is considered impracticable, and what 
changes or improvements will be suggested in 
the new one have not been made known to the 
lay members of the organization. The Western 
Automobile Conference is understood to have re- 
fused to adopt the Eastern Conference rates be- 
cause of the low rates in some classes. 


Commissioner Palmer to be Vice-President 

Commissioner C. A. Palmer of the Michigan 
Insurance Department, on his retirement from 
office in June, will become vice-president of the 
National Motor Fire and the National Motor 
Indemnity of New York, which are now being 
organized, 


THE SPECTATOR 


MANY AMENDMENTS PASS 
AT ALBANY 





Bills Offered in Both Houses Broaden 
Collective Liability Polices 





INSURANCE AGAINST FORGERY CARRIES 





Minimum Capital of Certain Companies Fixed at 
$250,000 by Changing Sections 12 and 170 


ALBANY, March 12.—The number of bills in- 
troduced in the New York Legislature has ma- 
terially decreased and few more are expected at 
this session. However, it is anticipated that 
a fair size volume of amendments will be offered 
before adjournment is taken. Senator Rams- 
perger and Assemblyman Walker have intro- 
duced in their respective Houses a bill amend- 
ing Section 55 of the insurance law by provid- 
ing that an employer may take out a policy of 
insurance covering his employees collectively 
for the benefit of such as may suffer loss from 
jury, death or disablement resulting from 
sickness. The present law is narrower, provid- 
ing merely that the employer may take out a 
policy of accident insurance covering his em- 
ployees collectively for the benefit of such as 
may be injured. 


BILLS SIGNED 

Governor Sulzer has signed the following bills: 

Senator Ramsperger’s, amending Section 60 of 
the insurance law by extending the provisions 
prohibiting estimates and misrepresentations to 
health and casualty insurance corporations and 
to co-operative or assessment associations. 

Senator Ramsperger’s, amending Section 172 
of the insurance law by providing for such an 
arangement of the term of office of the directors 
of a title and guaranty corporation as will pro- 
vide for the election of at least one-quarter of all 
the directors annually. 

Senator Ramsperger’s, amending the insur- 
ance law by adding a new section, providing 
that on and after January 1, 1914, no policy or 
certificate of insurance against loss or damage 
from sickness, or bodily injury, or death of the 
insured by accident, shall be issued by a casu- 
alty insurance corporation upon the co-operative 
or assessment plan until copies of the form 
thereof have been filed with the Superintendent 
of Insurance and formally approved by him. 

Assemblyman Walker’s, amending the insur- 
ance law by adding a new section giving the In- 
surance Department supervisory control over the 
promoting of insurance corporations, sale of se- 
curities, etc., and the holding of capital stock. 


AMENDMENTS PASSED 

Amendments of Assemblyman Walker have 
been passed by the Assembly as follows: 

Amending the insurance law in relation to 
misrepresentations by certain insurance cor- 
porations. 

Amending the insurance law in relation to 
forms of policies or certificates of casualty in- 
surance corporations upon the co-operative or 
assessment plan. 

Amending Section 170 of the insurance law 
by increasing the minimum capital of a credit 
guaranty corporation and of a securities guar- 
anty corporation from $150,000 to $250,000, and by 
removing the restriction limiting the maximum 
capital to $10,000,000. 

Amending the insurance law in relation to the 
by-laws of title, credit guaranty and securities 
guaranty corporations. 

Amending Section 12 of the insurance law by 
increasing the minimum capital stock required 
of companies organized to carry on employers’ 
liability and fidelity and surety insurance to 
$250,000 for each of these lines. 

Assemblyman Walker has introduced a Dill 
amending Subdivision 5 of Section 70 of the in- 
surance law by permitting insurance against 
loss by forgery. 


American National Surety and Casualty 

The American National Surety and Casualty 
is being organized at Galveston, Texas, with a 
capital of $200,000, to write all surety, casualty 
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and automobile lines. The chief promoters ar, 
J. F. Seinsheimer and I. H. Kemper. Mr. Seing. 
heimer, who conducts a local fire insurance 
agency at Galveston, also has the local repre. 
sentation of the Texas Fidelity and Bonding 
Company of Waco, United States Fidelity ang 
Guaranty of Baltimore, and the Southwestern 
Surety of Denison, and is the State agent for the 
Maryland Motor Car Company of Baltimore ang 
the American Automobile Insurance Company of 
St. Louis. Mr. Kemper is president of a private 
banking institution at Galveston. W. L. Moody, 
Jr., president of the American National Life of 
Galveston, is also interested in the enterprise, 
it is understood. 


Which Will Be Best for the Workman 


An interesting contribution to the literature 
of workmen’s compensation insurance has been 
issued by President Edson S. Lott of the United 
States Casualty Company, New York, under the 
above title, which deserves a wide circulation 
and most careful consideration at the hands of 
all who are interested in this nation-wide topic. 
The book consists of 150 pages and embraces the 
address made by Mr. Lott before the Interna- 
tional Association of Factory Inspectors at 
Washington last year and twelve letters to 
various persons on the subject. It is well known 
that Mr. Lott has devoted considerable atten- 
tion to this all-important question, and in his 
letters he has dealt with it on broad grounds, 
taking up the various propositions with candor 
and discussing their merits and demerits with- 
out fear or prejudice. Those who desire to be 
fully acquainted with the advantages and disad- 
vantages of workmen’s compensation as handled 
by stock companies, mutual organizations or 
State insurance schemes should carefully study 
this work. 


Casualty Notes 
—E. H. Smith, an attorney of Dallas, Tex., has 
been elected secretary of the Amicable Accident of 
Chicago. 


—The Continental Casualty of Chicago contem- 
plates abandoning writing business on foreigners 
through foreign agents because of the false repre 
sentations made, it is charged, by agents to applicants. 


—John W. Mitchell has been appointed agent at 
St. Paul for the American Surety of New York. 
Weed, Parker & Co., the former agents, become 
second agents, and will report through Mr. Mitchell's 
office. 


—The Massachusetts Accident of Boston, which has 
recently entered the State of Delaware, announces that 
its business in that State will be under the manage 
ment of H. B, Thomas, with headquarters at Phila 
delphia. 

—Henry D. King, of the American Surety of New 
York, and G. W. Pope, of the Citizens Trust and 
Guaranty of Parkersburg, W. Va., are active in @ 
plan to revive the old committee on fidelity statistics 
under the name of the Society of Fidelity Under 
writers, 


—H. C. Forbes, formerly connected with severdl 
New York casualty companies as an underwriter, has 
been elected vice-president and underwriting manage 
of the Alabama Fidelity and Casualty of Montgomery. 
The premium income of that company during 191? 
more than doubled the previous year and their assets 
increased over $40,000, s 

—The American Surety Comprny of New York » 
preparing to issue policies guaranteeing deposits 
banks, trust companies and savings banks, The va 
mium is $5 on every $1000 guaranteed. The policy, 
which is very simple, contains only a few lines, 8 
undertakes to pay the amount guaranteed within ten 
days after receipt of satisfactory proof that a bank 
has “suspended business,” 








March 


Th 


THE 
weekly 
mterest 
The su 
Canada 
annum, 
tries 11 
annum. 

THE 
any ot 
“deadh 

4 I 


Arthur | 
I 
WESTE 


175 W 
Waba: 


[All 1 
to purcl 
Layton, 
tator C 
for that 
tions ar 

Copyr 
York, 














myste: 
and i 
practi 
has n 
A dw 
mill 1 
rate, 

100 fe 
for. 

charge 
kind | 
the ri 
makes 
charg 
posur: 
seldor 
less c 
the u 
the « 
sisten 
as th 
seem 
result 
an ar] 
work 
substi 
ii. th 





